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Item 2.05 Costs Associated with Exit or Disposal Activities

As previously disclosed on March 6, 2020, ON Semiconductor Corporation (the “Company”) has been in the process of undertaking certain
restructuring measures to realign its investments. The Company believes that these restructuring measures should enable it to optimize its cost structure
and accelerate its progress towards its target financial model. These targeted cost reductions are structural in nature and are not expected to impact the
Company’s ability to respond to a significant recovery in demand. On April 3, 2020, as part of these ongoing efforts to reduce costs, the Company
determined to implement certain employee terminations during the first half of 2020 (the “Employment Separations”). The Employment Separations
will impact approximately 475 of the Company’s employees who are located in the Company’s corporate headquarters and in other locations where the
Company has operations. The Company estimates that it will incur between $43 million and $47 million in aggregate costs during the first and second
quarters of 2020 in connection with the Employment Separations relating to one-time cash payments for severance, medical benefit continuation
payments, payroll taxes and related costs. This Employment Separations component of the Company’s ongoing cost savings measures is expected to
result in ongoing annual cost savings between $65 million and $70 million, the majority of which are expected to be the result of reductions in operating
expenses and costs of goods sold. The Company is continuing to evaluate and implement additional measures that would be expected to result in further
cost savings.

Forward-Looking Statements

This Current Report on Form 8-K contains “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995.
These forward-looking statements reflect the views of the Company’s management regarding current expectations and projections about future events
and are based on currently available information. Actual results could differ materially from those contained in these forward-looking statements for a
variety of reasons, including, but not limited to, those discussed in the Company’s Annual Report on Form 10-K for the year ended December 31, 2019,
Part I, Item 1A, “Risk Factors,” as well as those discussed elsewhere in this report. Other unknown or unpredictable factors also could have a material
adverse effect on the Company’s business, financial condition, and results of operations. Accordingly, readers should not place undue reliance on these
forward-looking statements. The use of words such as “intended to,” “expected to,” “expects,” and “estimates,” among others, generally identify
forward-looking statements; however, these words are not the exclusive means of identifying such statements. In addition, any statements that refer to
expectations, projections, or other characterizations of future events or circumstances are forward-looking statements. These forward-looking statements
are inherently subject to uncertainties, risks, and changes in circumstances that are difficult to predict. We are not under any obligation and do not intend
to publicly update or review any of these forward-looking statements, whether as a result of new information, future events, or otherwise, even if
experience or future events make it clear that any expected results expressed or implied by those forward-looking statements will not be realized.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

ON SEMICONDUCTOR CORPORATION
(Registrant)

Date: April 9, 2020 By: /s/ Bernard Gutmann

Bernard Gutmann
Executive Vice President, Chief Financial Officer, and Treasurer



